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the next such payment, constitute an 
event of default under the mortgage. 

[36 FR 24508, Dec. 22, 1971, as amended at 37 
FR 25231, Nov. 29, 1972; 50 FR 25914, June 24, 
1985; 61 FR 36263, July 9, 1996]

§ 203.25 Late charge. 

The mortgage may provide for the 
collection by the mortgagee of a late 
charge, not to exceed four per cent of 
the amount of each payment more than 
15 days in arrears, to cover servicing 
and other costs attributable to the re-
ceipt of payments from mortgagors 
after the date upon which payment is 
due. 

[41 FR 49734, Nov. 10, 1976]

§ 203.26 Mortgagor’s payments when 
mortgage is executed. 

(a) The mortgagor must pay to the 
mortgagee, upon execution of the 
mortgage, a sum that will be sufficient 
to pay the ground rents, if any, the es-
timated taxes, special assessments, 
flood insurance premiums, if required, 
and fire and other hazard insurance 
premiums for the period beginning on 
the last date on which each such 
charge would have been paid under the 
normal lending practices of the lender 
and local custom (if each such date 
constitutes prudent lending practice), 
and ending on the due date of the first 
full installment payment under the 
mortgage, plus an amount sufficient to 
pay the mortgage insurance premium 
from the date of closing the loan to the 
date of the first monthly payment 
under the mortgage or, where applica-
ble, the one-time mortgage insurance 
premium payable pursuant to § 203.280. 

(b) The mortgagee may also collect 
from the mortgagor a sum not exceed-
ing one-sixth of the estimated total 
amount of such taxes, special assess-
ments, insurance premiums and other 
charges to be paid during the ensuing 
12-month period. 

[41 FR 49734, Nov. 10, 1976, as amended at 48 
FR 28804, June 23, 1983]

§ 203.27 Charges, fees or discounts. 

(a) The mortgagee may collect from 
the mortgagor the following charges, 
fees or discounts: 

(1) [Reserved] 

(2) A charge to compensate the mort-
gagee for expenses incurred in origi-
nating and closing the loan, the charge 
not to exceed: 

(i) $20 dollars or one percent of the 
original principal amount of the mort-
gage (excluding any one-time mortgage 
insurance premium paid pursuant to 
§ 203.280), whichever is the greater; or 

(ii) $350 dollars or two and one-half 
percent of the original principal 
amount of the mortgage (excluding any 
one-time mortgage insurance premium 
paid pursuant to § 203.280), whichever is 
the greater, with respect to mortgages 
on property under construction or to 
be constructed where the mortgagee 
makes partial disbursements and in-
spections of the property during the 
progress of construction. 

(iii) If the mortgage involves repair 
or rehabilitation, and the mortgagee 
meets the conditions of paragraph 
(a)(2)(ii) of this section relating to dis-
bursements and inspections, the charge 
prescribed in paragraph (a)(2)(ii) of this 
section may be collected in connection 
with that portion of the mortgage ap-
plied to such repair or rehabilitation. 
The charge with respect to any part of 
the mortgage not applied to repair or 
rehabilitation, or any part of the mort-
gage so applied which does not meet 
the conditions of paragraph (a)(2)(ii) of 
this section relating to disbursements 
and inspections, shall be limited to 
that provided in paragraph (a)(2)(i) of 
this section. 

(3) Reasonable and customary 
amounts, but not more than the 
amount actually paid by the mort-
gagee, for any of the following items: 

(i) Recording fees and recording taxes 
or other charges incident to recorda-
tion; 

(ii) Credit Report; 
(iii) Survey, if required by mortgagee 

or mortgagor; 
(iv) Title examination; title insur-

ance, if any; 
(v) Fees paid to an appraiser or in-

spector approved by the Commissioner 
for the appraisal and inspection, if re-
quired, of the property. Notwith-
standing any limitations in this para-
graph (a)(3) if the mortgagee is per-
mitted by applicable regulations to use 
the services of staff appraisers and in-
spectors for processing mortgages, and 
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